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FloodsFloods’’ impact on rice planted areaimpact on rice planted area

Aus 0.7 0.2 0.9 7.3
B. Aman 1.7 0.0 1.7 34.5
T. Aman 0.8 2.9 3.7 7.2

Total aus and 

aman
3.2 3.1 6.3 9.2

Equivalent of 

hectares fully 

damaged by August 

flood (lakh ha)

Additional 

equivalent of 

hectares of fully 

damaged by Sept. 

flood (lakh ha)

Total equivalent of 

hectares of fully 

damaged by flood 

(lakh ha)

Area damaged as % 

of achieved area
Type of rice

SOURCE: Department of Agricultural Extension



Estimations of rice production lossEstimations of rice production loss

Aus 0.9 1.7 1.4 2.0 1.7
B. Aman 1.7 1.2 2.0 1.1 1.9
T. Aman 3.7 2.1 7.7 2.3 8.6

Total aus and 

aman
6.3 11.2 12.2

DAE yields

Production 

losses using 

DAE yields

Type of rice

Total equivalent of 

hectares of fully 

damaged by flood 

(lakh ha)

BBS yields
Production losses 

using BBS yields

Calculation of data from DAE and BBD



Impact of the floodImpact of the flood

� Production loss: 1.1 – 1.3 M tons

� About 10% of Aus and Aman production  OR 

about 4-5% of total rice production in 2006/7

� Alternative sources of supply:

– imports 

– off-takes from stocks (private and public)

– substitution of rice with wheat

�Flood takes place at a time of high prices, which 

impact especially on the poor



Rice nominal wholesale and retail prices Rice nominal wholesale and retail prices 

� Source: Retail prices MIS, DG Food; Wholesale prices, DAM
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RICE: domestic vs. intRICE: domestic vs. int’’l pricesl prices

Domestic Price (wholesale)

average nominal change Janaverage nominal change Jan--Aug 2007 on 2006Aug 2007 on 2006

� Domestic wholesale price increase: +15.3%

� World All rice price index (FAO): +13.9%

27.215.8420.15AUG

19.815.6118.70JUL

14.915.9318.31JUN

18.015.8218.67MAY

17.416.0718.86APR

10.016.0517.65MAR

8.916.1117.55FEB

6.815.9417.03JAN

% change20062007



Rice Imports and PricesRice Imports and Prices

Note: September figures are as of 20Note: September figures are as of 20thth of September.of September.
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Rice OutlookRice Outlook

INTERNATIONAL 

Supply► Global rice production forecast highest on record, 
fractionally above the 2006/07. But demands high, too.

Prices► International rice prices are softening. However, 
difficult to predict due to small trade relative to production

NATIONAL
Supply► Negative effect of flood, but, imports very dynamic:

(1) opportunities from rising international prices and 

(2) demand gap generated by the floods.

Prices►Wholesale and retail nominal prices began soaring in 
2007 in line with world prices and kept increasing in line 
with Indian prices, in particular



Rice production and availabilityRice production and availability

likely 
increase 
of private 
stocks in 
2007

Total availability
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Imports and stocksImports and stocks

� Private imports have been significantly above 
average since April, despite quite good Boro 
harvest: private stocking?

� Import cost has significantly increased in line 
with international market trends: very 
important next harvest (and policies) in India

� Public stocks are below the normal level in this 
season mainly due to low domestic 
procurement and increased cost of imports



Closing food grain public stocks (1)Closing food grain public stocks (1)
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Closing food grain public stocks (2)Closing food grain public stocks (2)

Rice

WHEAT

07/08
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INTERNATIONAL

Supply ►World production declined due to advers weather. 

Forecast for next harvest in the Southern hemisphere revised 

downwards.

Prices ► Record nominal prices may continue till June. 

NATIONAL

Supply ► Production decreased consistently over the years with 

shifts to other crops and notably maize. 

Prices ► Domestic wholesale prices have increased sharply due 

to change in import sources and global market trends Further 

rises may be expected in line with world markets.

Wheat outlook: Wheat outlook: 

not a convenient substitutenot a convenient substitute



Flood, rice production and the poorFlood, rice production and the poor

� Negative impact for subsistence farmers who produce for
self consumption and, due to production losses, have to 
buy at prices higher than production cost. 

� Negative impact on those that lost production (especially 
if they become net buyers) and all those whose income 
sources (from rice or other) have been disrupted

� Negative impact can be important in regions that switch 
from net export to net import

� No specific impact for those that buy the rice (e.g. urban 
poor) as long as markets are integrated (e.g. markets are 
not physically disrupted by the flood) and supply can be 
assured by imports. Their main concern is the price level



THANK YOU!


