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Introduction

o Second PRSP Is prepared for achieving accelerated
growth and poeverty reduction during FY09-EY11

« PRSP takes Into consideration strengths as well' as
vVulnerabilities ofi the economy: and Its people

*Sirengins Include macreeconemic siability except
nflatuen rate, continuead g manuiacturing grewin
RIgh growti eff expert andiremitiance, and dynanmism
oif RNEA

s\/Ulneraniives Incltide ising prce Glf enengy, ieod
grains, edinieron; andiertlizersiand recuimentnadizl
gisasiersiaceenttiaied oy Climate chiange




Introduction
(contd.)

e Strategies try to balance between short term
exigencies and long term goals

e Considers:

- commitments to MDGs and SDGs and other
International commitments

- multidimensienal nature of poVverty and need
e multidinensional appRIreacH 16! POVEN Y
ieduction




Past Achievements in Poverty Reduction

e National head count rate declined from 56.6 percent in
1991-92 to 48.9 percent in 2000 to 40 percent in 2005
Implying annuall average rate of decline of 1.9 percent
during former and 3.6 percent during| latter period

o DUriNg same period incidence of rural peverty declined at
the rate of 1.6 percent and 3.3 percent and that ofi urean
PoOVerty 2.5 percent and 3.9 percent respectively.

o Vieasured by the lewer pevesty line, IncIdence of peverty.
declined at anrannualiaverage iaie: 6l 5.9 percent ane 5.4
PENCENT IR WO IME PEreUS respectively




Past Achievements in Poverty Reduction
(contd.)

o Using upper poverty line, poverty gap declined at the rate
ofi 5.9 percent and squared poverty gap at the rate of 7.4
percent during 2000-05 period

o Using| lower poverty line, peverty gap declined at the rate
ofi 12.6 percent and sguared poverty gap at the rate of 16.9
PErcent during same perod

o Gini ceefficient increased frem 0.391n 1991 te 0.47 In
2005 Implyinglan average anpual increase. off 1.47 percent
during the peried

sSPECIaI ASPECHS) O PeVENiY: PeOF WOmEN and egional
dIfferences In INCIdEnce: o PoVerty




Progress in Attainment of MDGS

» Bangladesh’s progress towards attainment of MDGS has
been mixed

s[Vlajority Indicators are on track with prospect for earlier
attainment ofi target of some of the Indicators

sLimited pregress In participation ofi women in politics and
Wage employment, access; to) tenuriall security, essential
drugs, telecemmunication senvices andllntermet and PCs

o[ a@si hehindiin case: of adult literacy. raie, access te)safe
dinking water, matermal meriality rate, and prmean/scioeo!
cempletion rate




Vision for Pro-poor Growth

 Economic growth in Bangladesh has been associated with
reduction in Income poverty and faster reduction of non-Income
poverty

o Annual average rate of decline ofi 1.9 percent during| 1991-2000
and 3.6 percent during 2000-05 period- growih; has heen more
Pro-peor In latter period

o Strategies fecus en achieving Righer grewtn By remoeving
Macreeconomic as wellfas secioral censtraints and taking new.
Steps

o Stralegles fecus on removal ofthe Instituienzl and policy.
INCUCEd PIASES  agalist the Peolk asiwWell as ine adoplen ol diiect
PIe-[PEOF POIICIES 16 URIEAShHItNE ENErgy: and aspiiatiens e the
P00




Sources of Growth

* There has been some acceleration in rate ofi growth of both
aggregate and per capita Income over the years

*GDP’ grewthi cani be attributed to accumulation; of capital,
Increase in effective labour reflecting a combination of labeur
fiorce and human capitalland total facter preductivity: (TEP) growii

sAllfthree hbroad sectors ofi the economy- agriculture; industry and
SEnVices contributed te the growth ofi thereconomy. and Its
acceleration

o [Labeur Intensive infermal sector centribuiead! ter grewin and
employment generation

sEliure challenge s e susialn thielncreasing) trendin grewiniin
tHeface el deomestc and extemaliSecKs




Process of Preparation of PRSP

e Preparation of PRSP follows a participatory approach
Implemented through consultations with stakeholders

o 18 different areas ofi the economy were identified for
accelerated poverty reduction

18 thematic groups were fermed headed by Secretaries of
the concermed Ministries / Division to prepare thiematic
[eports on the selected areas. Technical support was
provided By one consultant in each anea

*Structure of the report was developed by the GED: thriough
a RUmeer eff censuliatons withlacademics, researchers
and the PRS Sieering Commitiee




Process of Preparation ofi Second PRSP
(contd.)

« Consultations on the thematic reports were held with
stakeholders in Dhaka and at Sidr affected Barisal

sConsultations at Barisal focusedion locall prokliems
and management ofi disaster like Siar.

o\/Iews, of the stakeholders in the consultations Were
efiecied IR the thematic eperts

sPRSP dIaWsHiom the themauc reporis and Nence
lEpresents collective wisdem) ol stakelnelders




Difference between First and
Second PRSP

u Conceptual: More conceptual clarity on pro-poor
growth and sources and strategies for pro-pooer
growth;

u Precess: 18 thematic groups were fermed instead
off 12! thematic greups Infthe: Eirst NSARR:

vl Contents: Indicative cests ol Implementation: of
the PRS IS provided Whlch Wasi net given Inr the
Elst NSAPRE




Difference of Emphasis between
First and Second PRSP

u More emphasis on agriculture, disaster
management, climate change, feod security and
guality of utilities has been given;

u Inrview: of Importance of Infifastructure: a separate
strategic bleck has heen included; and

u IRrview: e Impoertance off Increasing productvity/ a
Separate supperting strategy:, enl lechnelogy, and
ICIF has beenlincitlded




Strategic blocks and Supporting Strategies

18 thematic areas have been divided nto two
groups.

Eirst group comprises 5 strategic blocks
Wwhich act as building blocks of 2% PRSP.

*SECOoNGl group COMpPRSES 5 supperting
Stralegies.




Strategic blocks and Supporting Strategies
(contd.)

Strateqgic blocks:

. Strategic Block I: Macreeconomic Envirenment for
Pro-poor Economic Grewin

. Strategic Block Il Crticall Areas ofi Focus for Pre-
PO Economic Growih

. Strategiic Block Il Essential Infirastiuciure: ier Pro-
POEK EConomiIc Glewin

 Strategiic Block IV Elfective: Secial Preteclion for
Vulneranle People

 Stirategic Blleck Ve Human' Develepment




Strategic blocks and Supporting Strategies
(contd.)

Supporting Strategies:

Supporting Strategy |I: Ensuring Participation Secial
Inclusion and Empewerment

Supporting Strategy. I: Prometing Geod Governance
Supperting Strateay: lll: Ensuring Efficient Senvice Deliveny

Supperimgl Strateay: IV: Envirenment and fackiing
ClimaterChangerior Sustainanle’ Develepment

SUppoerting Siraegy, V: Enancing Preduchvity and
Efficiency tareueh  Technploagy Incitcing lICi




Strategic Block I: Macroeconomic Environment
for Pro-poor Economic Growth

u Strengthen institutions required for a stable liberal
democracy

maintain macroeeconoemic stability through judicious use of
real sector, fiscal, monetary and external sector policy

pursue cautious monetary policy to stabilize inflation and
support higher growth

contain fiscal and current account deficits at sustainable
levels

achieve higher grewth rate threugh Increased! Investment,
TEP grewth and referming Institutions te suppert higher
PrO-POGK grewin

moebllize: demestic reseurces (private and puklic savings)
asi well-as fiereign: savings: (EDI and fereign aid) te: fiinance
RIGHER IRnVestmeni




Strategic Block Il: Critical Areas of Focus
for Pro-poor Economic Growth

u Agriculture and forestry

u Water resources development and
management

u SMEs development
u Promoting decent employment

u lmpreving envirenment for PSP (Private
Sector Develeopment)

uland use pelicy and management:




Strategic Block lll: Essential Infrastructure
for Pro-poor Economic Growth

u Development of electricity, gas and
renewable energy.

u Development off reads, rails and inland
Waternways

u Develepment off sea and' land poerts

u Develepment off pest and
telecommunication




Strategic Block IV: Effective Social
Protection for Vulnerable People

u Soclal Safety Nets Programmes
u Feod Security,

uiDisaster Managemeni
wMicre-credit:

u Rural Non-farm Activities
(RNEA)/Rurall Development




Strategic Block V: Human
Development

wu Improving health and nutrition

wlnereasing knewledge base and
IMpPLreVving Its guality,




Supporting Strategy |: Ensuring
Participation Social Inclusion and
Empowerment

uWoemen’s rights and advancement
wu Children’s right and advancement

w Development off Ethnic communities
uERSURRG rghts of disakle people

uERSURRG Hghts of disadvantaged and
EXtIrEmeE Poor groups




Supporting Strategy Il: Promoting
Good Governance

Making parliamentary process effective
Reforming/strengthening public service
Reforming/strengthening law: enfercing agencies
Strengthening of lecal gevernments

Prometing E-gevernance

ERSUrnG Auman Aghts

Accessing Infermation

Impreving Sectoral Gevernance

Comisaing Corrptien

u
u
u
u
u
u
u
u
u




Supporting Strategy lll: Ensuring
Efficient Service Delivery

u Improvement of urban/Rural Service
Delivery

w Protection of liferand property.
uSUpply: off safe water and sanitation
w lmprovement transpoertation Service

w Develeopment: off ICIF, poest and
telecommunication

wi Develeopmenit; off teuUrsh




Supporting Strategy IV: Environment and
Tackling Climate Change for Sustainable
Development

u Environment for sustainable
development

wfackling climate change or PeVerty/
reduction




Supporting Strategy V: Enhancing
Productivity and Efficiency through
Technology including ICT

u Innovative application off ICT In
education and health are

u Enhancing application; of
piotechnelogy te enlance agrcultural

pPreoductivity

uApplicatien’ off nUciear technelegy, for
electricity, preoduction

wEmpley/ment generation; threugh
expansion el 1Cl)




Medium-Term Macroeconomic Framework
(MTME)

The broad objectives of the MTMFE are to continue to promote
private-sector led economic growth and employment generation
iIncluding SMEs develepment in a manner consistent with the poverty.
rieduction goal

The MITME has been developed against the backdrop of iIncreased
global uncertainty and the sharnp increases In the internatienal market

prices for el and basic fieod commedities

Government has made an efifert In directing an Increasing share: of
government expenditure inter secialland infrastcturall Sectoers and
directly/ Inte poverty reducing activities

Underithe: lhase case scenano, GIDP growiil s prejecied to Increase
10167, 7.0rand 7.2 percent i EY 09, EYA0 and EY L1 respectively:




Indicative Costs of Achieving Goals and
Targets set out in Second PRSP

Methodology:

In estimating resource requirement, a macroe/micro approach
was taken

o At the macro level, expenditure projection frem the medium
term budgetary fiamewerk was taken inte consideration. At the
micre level, the cest of Implementing| the activities tor achieve

e desired goals and targets I each thematc area Was taken
INte censideration

These costs are indicative and were: identified! in consultation
Withithe relevani stakehoelders 1 the ministries/agencies




Indicative Costs of Achieving Goals and
Targets set out in Second PRSP
(contd.)

Methodoloay (contd.):

« Unit cost approach was taken In estimating indicative
COSIS Of achieving strategic geals and targets

o Effenwas made: to take: allloveraps inie consideraton
and muluple ceunting of the ' Ssame costWas avoelded

o Efiiert Was alse mace noen toroverestimate: Implementation
flerelefs




Indicative Costs of 274 PRSP:

Resource Gap

Total (FYOO-FY11)
iINn FYO9 Prices

A. Total Domestic Resources (billien Tk)

2686.34

Total Revenue

2292.85

Domestic Debt

339.39

B. Non Discretionary: Expenditure (billion) Tik)

677.80

Interest Payment

435.86

Defense Expenditure

241.94

C. Demestic reseurce availanle (A-B)

2008.54

DL Implementation expenditire needs

2:510)0)52)6)

£, letallexpenditure neecads (B=:D)

S178.70

. Reseurece GAP (C-D) (billien; Takar)

492556

G. Resource GAP (lallien USD)

—y 44




Indicative Cost of achieving Goals and Targets of
2hd PRSP

Thematic Area Cost In billion
Tk at FY 2009
prices

. Promoting Employment 36.68

. Private Sector Development 100.1

Land use policy and management 2.6

. Agriculture, Forestry and Rural Dev. @ 151.07

. Water Resources Dev. and Mapagt. | 49.39
. SMEs Development 12.37
. IHeusIing Develepmeni 80.81

. Infirastructurre: fer pre-poer grewita Ay Al

© ® N o abswN e

. Salety —Net Pregramme 51.05




Indicative Cost of achieving Goals and Targets
(Contd.)

10. Food security and Disaster
Management

11. Micro-credit and RNEA
12. Health

13. Education

145 Wemen and Children

15. Good Governance

16. Uttty Service Delivery

17, Envirenmenit and Climate Change

18 Technolegy develepment




Monitoring and Evaluation

o [nstitutional framework for monitoring remains same as
proposed in the 15t NSAPR

o A list of Indicaters has been developed for moenitoring

o Capacity building is necessary at all levels and inall
Institutiens Invelved in the moeniternng and evaluation task:

7' Capacity of BBS has to be strengthened
72 Capacity off NPEP has te be: strengthened
72 Planning unitsiinithe Ministries,/ DIVISIons, /. AgencIes neeadlte) e

Strengtinened
72PA generallawareness needs 1o be creaied amoeng all puklic efificials

mreugh workshep and raining




Thank you




