





Medium-Term Macroeconomic Framework: FY04-FYQ7

1. revenue-GDP ratio to rise by 0.5% of GDP
every year through improved tax administration

2. expenditure-GDP ratio will increase by 2% in
FYO05, 0.4% in FYO6 & 0.4% in FYO7, pro-poor
expenditure will increase by about 1% of GDP
every year

3. budget deficit will be 4.7% of GDP in FY05 &
decrease by 0.1 percentage point afterwards



Medium-Term Macroeconomic Framework: FY04-FYQ7

4. monetary and credit policy geared towards
maintaining price and exchange rate stability,
and promoting low levels of real interest rates.

5. credit to the private sector grow by 14.5% in
FYO05, 14.0% in FY06 and 12.5% in FYO7

6. rate of inflation in FYO5 will 7.5% because of
Increased food prices & higher commodity
prices in world market;

/. take a cautious view of export performance.
Exports will increase by 9% in FY05, 6% Iin FY
06 & 7% Iin FY O7. Imports will increase at a
faster rate —by 14%, 9% & 9.5% respectively.









